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Docket No. W-01303A-10-0448
IN THE MATTER OF THE APPLICATION
OF ARIZONA-AMERICAN WATER

ARIZONA-AMERICAN, AN ARIZONA Verrado Community Association,
CORPORATION, FOR A Inc.’s Response to Arizona-
DETERMINATION OF THE CURRENT American Water Company’s
FAIR VALUE OF ITS UTILITY PLANT Motion for Declaration of

AND PROPERTY AND FOR INCREASES Intervenor Classes
IN ITS RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY
ITS AGUA FRIA WATER DISTRICT,
HAVASU WATER DISTRICT, AND
MOHAVE WATER DISTRICT

Verrado Community Association, Inc. (“Verrado”) responds and objects' to Arizona-

American Water Company’s (“Arizona-American’s”) Motion for Declaration of Intervenor

Classes (“Motion”) to the extent granting the Motion would require Verrado to be part of a class
of Intervenors and participate at the hearing through a class representative. Verrado has to date
already participated as a single party, has offered its own written lay and expert witness
testimony and should have the right to defend its own witnesses and cross-examine each the
other parties’ witnesses at the upcoming hearing regarding issues directly affecting future water

rates to be paid by Verrado and its residents. Any potential for repetitiveness in the questions

! The Motion was served on Verrado’s attorneys by U.S. mail only, so this response was made as quickly as
possible after the Motion was received.
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posed at the hearing by Verrado’s attorney can be addressed adequately at the hearing by the
hearing officer and the parties’ attorneys. Further, nothing in Arizona-American’s Motion
should affect the right of all Intervenors to continue to participate fully in the non-hearing
aspects of this case, including filing and responding on an individual basis to motions and
submission of briefs.

In its September 9, 2011 Motion, Arizona-American requests pursuant to A.A.C. R14-3-
104(C) that “all homeowners associations and community associations that have been or are

eventually granted intervention be declared an ‘HOA Class.”” Rule R14-3-104(C) states:

C. Designation of classes, parties. @~ When two or more parties have
substantially like interests and positions, the presiding officer may declare
them a class of parties present and appearing for purposes of the hearing.
The members of a class shall designate one of their number to be
representative of a class in the hearing. If the members of a class cannot
agree on a representative, the presiding officer may designate one of them to
be representative of the class. The presiding officer may deem participation
by other members of the same class to be cumulative and may restrict its
1rires.entation accordingly. More than one class may be established for a

earing.

In order to apply this rule, the presiding officer must first determine that one or more parties
have “substantially like interests and positions.” If the presiding officer determines that such
like interests and positions exist, then the presiding officer may (but is not required to) designate
one or more classes and require the classes to participate at the hearing through one or more
representatives, or may otherwise restrict cumulative presentations.

In this case, although the interests of most homeowners associations are certainly aligned
in important very general respects, there are significant distinctions between Verrado and other
homeowners associations. First, as Verrado has explained through written testimony, Verrado is
a very large master planned community that will eventually have up to 11,000 homes spanning
roughly 8,800 acres in the Town of Buckeye. Verrado currently has over 1800 homes. Verrado
receives both its water and sewer service from Arizona-American, and some homeowners
associations such as Sun City Grand Community Association in Surprise, Arizona, do not share
this same concern (Sun City Grand’s sewer service is provided by the City of Surprise).

Verrado uses potable water currently for much of its irrigation needs, any many other
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homeowners associations already have access to significant effluent supplies and lower-cost
sources of water (such as water supplied by Maricopa County Municipal Water Conservation
District No. One). Verrado’s voice in this proceeding should not be diminished by lumping it
together with other associations with their own constituencies and localized concerns.

Second, as mentioned above, Verrado has already offered written testimony of witnesses
and has otherwise prepared to participate fully in the hearing on its own behalf — changing
Verrado’s role at this point is unfair and will prejudice Verrado by requiring it to spend even
more time meeting with other Intervernors in order to coordinate class representatives, negotiate
cost-sharing arrangements, and contribute to and negotiate a joint case presentation.

Verrado respectfully requests that it not be required to participate in a class of

homeowners associations.

DATED this 14th of September, 2011.

RYLEY CARLOCK & APPLEWHITE

s Ml o Bt

Michele’Van Quathem

One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417
Attorneys for Verrado Community
éisé)(:iaﬁon’ Inc. and DMB White Tank,
mvanquathem@rcalaw.com
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Jim Weihman

The Happy Trails Community
AssociatlOn

17200 W. Bell Road

Surprise, AZ 85374

Mike Orose

The Crystal Springs Estates
Home Owners Association
8407 N. 178th Ave
Waddell, AZ 85355

Sharon Wolcott
20117 N. Painted Cove Lane
Surprise, AZ 85387

William B. Lipscomb

Kingswood Parke Community Association
14976 W. Bottletree Ave

Surprise, AZ 85374

Kevin Chiariello

Greer Ranch South HOA
16074 W. Christy
Surprise, AZ 85379

Tony DeSanti, President
Clearwater Farms Unit II Property
Owners Association

7710 N. 175th Avenue

Waddell, AZ 85355

Frederick G. Botha and Mary L. Botha
23024 N. Giovota Drive
Sun City West, AZ 815375

Jared Evenson, President

Cross River Homeowners Association
1600 W. Broadway Road, Suite 200
Tempe, AZ 85282

Nicholas Mascia

The Surprise Farms I11
Community Association

1600 W. Broadway Rd., Suite 200
Tempe, AZ 85282

Paul Briningstool

Ashton Ranch Homeowners Association
P.O. Box 9151

Surprise, AZ 85374

Timothy L. & Cindy J. Duffy
19997 N. Half Moon Drive
Surprise, AZ 85374

Stan Mucha, President

The Sun Village Community Association
17300 N. Sun Village Parkway

Surprise, AZ 85374

Dana Miller, President

Western Meadows Homeowners
Association, Inc.

1600 W. Broadway Road, Suite 200
Tempe, AZ 85282

Ken Peterson, President

Jackrabbit Estates Homeowners Assn
dba Arroyo Mountain Estates
Homeowners Association

1600W. Broadway Road, Suite 200
Tempe, AZ 8528

Pauline A. Harris Henry

The Russell Ranch Homeowners Assn
17936 W. Solano Drive

Litchfield Park, AZ 85340

Peter and Rochanne Corpus
8425 N. 181st Drive
Waddell, AZ 85355
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Jim Oravetz, President

Legacy Pare South Homeowners Association
1600 W. Broadway Road, Suite 200

Tempe, AZ 85282

G. Thomas Hennessy, President

Surprise Farms 5 Community Association
1600 W. Broadway Road, Suite 200
Tempe, AZ 85282

G. Thomas Hennessy, President
Savannah Homeowners Association
1600 W. Broadway Road, Suite 200
Tempe, AZ 85282

Jan Garcia

Sycamore Estates Parcel 13 Community
Association

1600 W. Broadway Road, Suite 200
Tempe, AZ 85282

William and Erin Parr
18044 W. Georgia Ct.
Litchfield Park, AZ 85034

Mike Smith, President

Sierra Montana Homeowners Association
c¢/o Rossmar & Graham

15396 N. 83rd Ave, Bldg. B, Suite 101
Peoria, AZ 85381

Jay L. Shapiro

Patrick J. Black

Fennemore Craig, P.e.

3003 N. Central Ave., Suite 2600
Phoenix, AZ 85012

Attorneys for EPCOR Water (USA)

Scott T. Waterhouse
18550 W. Kolina Lane
Waddell, AZ 85355

Michael D. Bailey

James Gruber

Surprise City Attorney's Office
16000 N. Civic Center Plaza
Surprise, AZ 85374
michael.bailey@surpriseaz.gov
james.gruber@surpriseaz.gov

Craig and Nancy Plummer
17174 W. Saguaro Lane
Surprise, AZ 85388

Owen Dejanovich, President
Clearwater Farms Three Homeowners
Association

P.O. Box 72

Waddell, AZ 85355

Thomas & Laurie Decatur
8426 N. 181st Drive
Waddell, AZ 85355

Jeanne Stockard

Northwest Ranch Homeowners Assn
4742 N. 24th St, Suite 325

Phoenix, AZ 85016

Dana Rosenbaum

Surprise Farms Community Association,
Phase 1A

P. O. Box 25466

Tempe, AZ 85285
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Jerome M. Ellison II, President
Cortesa Community Association
P.O. Box 25466

Tempe, AZ 85285

Susan Harr, Vice President
Summerfield at Litchfields
Subdivision Homeowners Association
c/o Northwest Valley Realty

13201 N. 35th Avenue, Suite B-3
Phoenix, AZ 85029

Mike Albertson
6634 N. 176th Avenue
Waddell, AZ 85355

Raul Muniz, President

Surprise Farms II Community Assn
17191 W. Tara Lane

Surprise, AZ 85388




